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As has been recognized in the Four and Five Presidents’ Reports (2012 and 2015), the 
European Union – and, in particular, the Euro Area – needs mechanisms and institutions 
capable of absorbing the impact of shocks across states and regions, something which, to a 
large extent, is automatically accomplished through the central budget in federal states. 
Similarly, there have been proposals to enhance European risk-sharing in specific domains, 
such as European Banking Union Deposit Insurance or European Unemployment Insurance. 
The design, and the possible implementation, of risk-sharing mechanisms in a heterogeneous 
union without a significant federal budget, raises many questions which only appropriate 
research can fully and properly answer.  

Within the framework of the Horizon 2020 ADEMU Project, the workshop aims to bring 
together the best existing and on-going research addressing questions such as: how to improve 
risk-sharing without becoming a ‘transfer union’ or creating moral-hazard problems? How 
should European risk-sharing mechanisms interact with existing national mechanisms, or with 
existing crisis prevention mechanisms, such as the European Stability Mechanism? Shouldn’t a 
flexible Growth and Stability Pact – together with the ESM – be sufficient to absorb 
idiosyncratic shocks? Which additional fiscal, or monetary, policies and institutions should be 
adopted to address EMU aggregate shocks? To what extent can banking union and capital 
market integration help risk-sharing, and what policies are needed to ensure they help? The 
workshop will focus on facts, models and policy and institutional (including legal) designs to 
implement efficient risk-sharing mechanisms in the European Union.   

The ADEMU workshop is organised by the European University Institute in collaboration 
with the Fiscal Affairs Department of the International Monetary Fund and the European 
Stability Mechanism.  
 
We are inviting papers and (extended) abstracts to be submitted by February 15th, 2016 to: 
margherita.fabbri@eui.eu (Subject: ADEMU Risk-Sharing Workshop). 
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