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Main idea of paper

Productivity differences between Europe and U.S.

Focus on labor productivity

Use a model with many sectors to explain patterns
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Main findings of paper

wholesale and retail trade and business services mostly responsible

sectoral TFP differences important
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Components of Paper

Facts in data (KLEMS)

Model, calibrated

Make empirical and counterfactual use of model
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Model

No inter-temporal decisions

Non-homothetic CES preferences

Sector-good-specific income elasticities

production linear in labor

closed economy
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Detailed comments setup: Closed vs. open economy

. Individual European countries tend to be quite open.
Possible interaction effects (e.g. in price determination, in
sector-specialization) Europe-Europe, Europe-US,
Europe-Non-US-ROW.

. When considering many sectors, trade patterns (and medium-run
changes thereof) might interact with sectoral productivities.

. Role of terms of trade? How do results line up with medium-run
changes in terms of trade for these countries?

. Could discuss your view on closedness vs. openness in more detail.
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Detailed comments setup: Role of capital

. No intertemporal choice, no capital in model.

. Interpretation considers physical capital and
information-and-communication-technology (ICT) capital.

. Could discuss whether model structure (no investment) suggests some
restrictions on cross-sector dynamics of these types of capital.

. Frictions in cross-sector shifts of (types of) capital might partly
explain persistent productivity differences.
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